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We profect
copyrights

of domestic and foreign
Autnors of musical works
for more than Y0 years




SOLA
Slovak Perfo

rming

and Mechanical Rights Society

We are a society of authors, pub-
lishers and rights holders of musical
works, authorised to collectively mao-
nage and administer copyright, in
compliance with the authorisations
issued by the Ministry of Culture of
the Slovak Republic number 1/1998
and 1/2004. We facilitate licensing,
collect and distribute royalties for
musical works on behalf of authors
and publishers entitled to the rights
and remedies by virtue of the Copy-
right Act (No. 618/2003 Coll.).

As a non-profit association with full
legal personality, pursuant to Act
No. 83/1990 Coll.,, our principal role
is to license copyrighted works and
collect royalties as part of compul-
sory licensing. Our mission is o pro-
tect common interests of copyright
holders, promote the value of and
enforce copyright, as well as collect
and distribute royalties from other
national and international affiliated
societies.

SOZA Basic Relations Scheme

What Music Licence can SOZA We collect remuneration and privo-
issue? te copying remuneration for the pro-
duction and import of blank audio
SOZA can license the following use and audio-visual media, as well as
of music: the production and import of devi-
ces capable to reproduce audio or
) Non-theatrical performance audio-visual recordings.

) Broadcasts and fransmissions

) Jukeboxes

) Radio and TV

) Cable refransmission

) Theatres (archive only)

) Public cinema screenings

J Online and mobile service
networks

D) Recording and distribution
of phono, audiovisual and
multimedia carriers

) Format transfers used by DJs

Authors and publishers (rights holders in Slovakia)
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Representation Agreements - Representation Agreements
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SLOVGRAM
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Authors and publishers (rights holders abroad)



SO/A Elected Bodies

The Board

SOZA Board is acting as the chief go-
verning body of SOZA for the period
between one Annual General Mee-
ting and the next. It has 18 members
- appointed by the General Meeting,
and shall convene af least 10 times
per year.

Annual Activity Statement of the Bo-
ard was presented to the General
Meeting at the Annual General Me-
efing on 28 May 2014.

Composition of the Board

elected for the term from 2012 1o 2015

Matds Jakabéic, Chairman
Lubomir Burgr
Ondrej Demo
Rastislav Dubovsky, Deputy-Chairman
Miroslav Dudik
Juraj Hatrik
Martin Nedvéd, STUDIO FONTANA SLOVAKIA
Peter Hordk, A-TEMPO VERLAG SLOVAKIA
Adam Hudec
Richard Jajcay
Katarina Jarugkovd, HUDOBNY FOND
Lucia Jurgovd, STUDIO LUX
Miroslav Jurika
Pavol Jursa
Jela Kersenbaum, MUSICA
Slavomir Kopec, OPUS
Daniel Matej
Jan Strasser

Supervisory Committee
As a standing chief audit body of
SOZA, this committee’s role is to su-
pervise compliance with the Articles
of Association and applicable legis-
lation, governance of adopted reso-
lutions and management control of
the Society. It has 7 members appo-
inted by the General Assembly and
convened 9 times last year.
Supervisory Committee is respon-
sible for evaluation of supervised
segments, proposals of corrective
measures, including advice for dis-

Miroslav Jurika Richard Jajcay Martin Nedveéd Rastislav Dubovsky Martus Jakabcic

Slavomir Kopec

Peter Hordk Miroslav Dudik Lubomir Burgr

Katarina Jaruskovd

Pavol Jursa

Daniel Matej

Lucia Jurgova Adam Hudec Juraj Hatrik Ondrej Demo

Jela Kersenbaum

Jan Strasser




Structure of the Elected Bodies

General Meeting

Supervisory
Committee

Financial
Subcommittee

missal of a board member based on
the evidence of a breach of duties
and misconduct. When approprio-
te, they propose a one-off audit to
impose a rare form of supervision,
authorise selection of the auditor,
and determine the scope and ex-
tend of the audit. They report to the
Board for the periods in between the
Annual General Meetings.

SUPERVISORY COMMITTEE

Elected for the term from 2012 fo 2015

Anikd Dusikovd, Chairman
Stanislav Hochel
Maridn Brezdni
Martin Corej
Ctibor Kolinsky, DISKANT
Jan Jamriska
Tomds Zubdk

Classification Committee

The role of the Classification Com-
mittee is to assign disclosed musical
works info respective categories, as
specified by SOZA Distribution Rules.
It is a standing committee and has 5
elected members.

The Classification  Committee
stated in its report submitted to the
General Meeting (that took place
on 28 May 2014) that 4,430 works
were registered and classified af ifs
sessions. In the category of classical
music there were 671 works; in the
category of music folklore 267 works
were classified and in the category
of brass music there were 102 new
works. As for popular music, 2,728
compositions were included; in the
category of special functions” music
there were 646 and of experimen-
tal music 16 compositions that were
classified and registered.

Membership
Subcommittee

Works
Classification
Committee

Arbitration
Committee

Subcommittees
ad hoc

CLASSIFICATION COMMITTEE

| for the ferm from 2014 to
Pavel ZajGéek, Chairman
Milo$ Betko
Ondrej Demo
Adam Hudec

Pavol Kvassay

Arbitration Committee

Serves as a conciliafion body in
the exercise of membership rights
and duties. Panel considers dispu-
fes between Provisional/SOZA Mem-
bers and between members and
SOZA governing bodies. It has 6
Board-elected members, who are
elected by the Board from the pool
of authors” membership, who have
proven moral status and experien-
ce, prerequisite to making just judg-
ments in disputed matters.

In 2013, three requests were sub-
mitted to the Arbitration Committee.

Number of registered composition
in individual music categories

Classical Popular

music 671 music 2,728

Folklore Music with

music 267 special functions 646
Brass Experimental

music 102 music 16

ARBITRATION COMMITTEE

ne 2014 - 20
Egon Krdk, Chairman
Lubos Berndth
Martin Gaspar
Zuzana Homolovd
Toma@s Janovic
Peter Lipa

 office ferm

Panel of Elected Bodies’ Members
Appointed from the pool of mem-
bers elected to the governing bo-
dies, the Panel of the elected gover-
ning bodies has a decision-making
authority in matters of co-optation,
honorary elections, claims or dispute
resolution, membership fermination
appeals, suspension of membership
rights appeals, rectification measu-
res requests, and all other disputes
between the members and SOZA's
governing bodies under review of
the Arbitration Committee.




We Protect Copyright

of More Than 2,000
Slovak Authors
and Publishers



SOZA Membership

We provide service fo 2,228 local com-
posers, songwriters and music pub-
lishers.

We manage and administer econo-
mic rights of musical works assigned fo
us by authors and publishers by signing
of the Membership Agreement. Mem-
bership commences upon completion
of a waiting period of an applicant ad-
mitted to the Provisional membership
category. Provisional members are en-
fitled to the same rights and privileges
as SOZA members, apart from casting
votes at AGMs. 29 more authors applied
for SOZA membership in 2012.

Copyright Protection Term

We protect copyright for a term of the
author's life plus seventy years. We mo-
nage rights of 310 deceased authors.

Membership Demographics

Our youngest male author is only 17
and female 19 year old. Our oldest
male author is 94 and female 91 years
old. Our biggest age group is that of
members between 31 and 40 years of
age, equating to 38 % of all our mem-
bers.

Representing Works Irrespective of

Shares Allocation.

Shares of our average net distributable

revenue allocated in 2013:

D) up to one fourth of yearly net distribu-
table revenue allocated to 91 % of
members

J up to half of yearly net distributable
revenue dllocated to 94 % of mem-
bers

J in excess of average yearly net distri-
butable revenue allocated to 3 %

Female - Male ratio in SOZA
membership

SOZA membership
as of 1 June 2014

B Authors candidates 1,058

B Authors members 808

B Deceased authors 310
Publishers members 31

[ Publishers candidates 21

Il Men 1,965
B Women 263

Age structure of authors represented by SOZA in 2013
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SO/A as Part of the Infernationdl
Copyright Profection System

SOZA is a part of international net-
work of societies dedicated to copy-
right protection and collective rights
management.

CISAC - SOZA has been a member
of the International Confederation
of Societies of Authors and Compos-
ers since 1970. It has a worldwide
network, representing in excess of 3
million authors and publishers.

BIEM - SOZA joined this international
organisation representing mechani-
cal rights societies in 1973. It coordi-
nates statutory license agreements
of 44 societies based in 42 countries.

GESAC - SOZA became a member
of this largest European organization
that groups authors’ collective man-
agement societies back in 2005. It
has 34 members operating in states
of the European Union, Norway and
Switzerland.

Membership of these international
societies qualified SOZA to partake
in the development of infernational
collective copyright protection sys-
fem. Trainings and seminars organ-
ised by GESAC and CISAC, provide
an invaluable source of experience
and information to SOZA delegates.

SOZA has 65 agreements with af-
filiated societies, facilitating legal
grounds for copyright protection of
Slovak authors in these territories.
SOZA is also responsible for protect-
ing the rights of foreign authors in
the territory of the Slovak Republic.

List of Societies SOZA Concluded Reciprocal Representation Agreements with, and Territories
where Collective Management of Entrusted Rights is Executed

SOCIETY COUNTRY TERRITORY

AAS Azerbaijan Azerbaijaon

ABRAMUS Brazil Brazil

ACDAM Cuba Cuba

ACUM Israel Israel

AEPI Greece Greece

AGADU Uruguay Uruguay

AKKA/LAA Latvia Latvia

AKM Austria Austria

AMRA United States of America | United States of America
Ashmore, Australia, Australian Antarctic Terittory, Cartier
Island, Christmas Island, Cocos Islands, Fiji, Heard Island,

APRA Australia Macquarie Islands, McDonald Island, Nauru Island, New
Guinea, New Zealand, Niue Island, Norfol Islands, Ross
Dependency, Tokelau Islands, Western Samoa

ARTISJUS Hungary Hungary

ASCAP United States of America | United States of America, Philippines, Puerto Rico

AUSTRO MECHANA Austria Austria

BMI United States of America | United States of America, Virgin Islands, Puerto Rico

BUMA/STEMRA Netherlands Netherlands, Netherlands Antilles, Indonesia, Surinam, Aruba

CASH Hong Kong Hong Kong

EAU Estonia Estonia

FILSCAP Philippines Philippines

GEMA Germany Germany, Turkey, Philippines

HARRY FOX AGENCY United States of America | United States of America

HDS Croatia Croatia




Ireland Ireland
Japan Japan
Kazakhstan Kazakhstan
Denmark Denmark
Lithuania Lithuania
Malaysia Malaysia

United Kingdom of
Great Britain and Ireland

United Kingdom of Great Britain (except Canada), Ireland,
South African Republic

China China

Turkey Turkey

Turkey Turkey

Bulgaria Bulgaria

Denmark Denmark, Norway, Sweden, Finland, Island, Lithuania
Byelorussia Byelorussia

Czech Republic

Czech Republic

United Kingdom of
Great Britain and Ireland

United Kingdom of Great Britain and Ireland, United Kingdom
of Great Britain (except Canada a Hong Kong)

Russia Russia

Belgium Belgium, Zaire, Rwanda, Burundi
France, Martinique, Guadeloupe, Guyana, Réunion, Comoro
Islands, Somalia, Polynesia, New Caledonia, Saint - Pierre
and Miquelon, Algeria and Sahara, Mauretania, Nigeria,

France Ivory Coast, Burkina Faso, Benin, Senegal, Mali, Chad, Central
African Republic, Congo, Gaboon, Togo, Cameroon, Guineaq,
Tunis, Morocco, Lebanon, Egypt, Monaco, Andorra, Syria,
Luxembourg, Turkey, Madagascar, Gibuti, Gambia, Zaire

Mexico Mexico

Argentina Argentina

South African Republic | South African Republic, Namibia, Botswana, Lesotho, Swaziland

Georgia Georgia

Columbia Columbia

Slovenia Slovenia

Brazil Brazil

United Stafes of America

United States of America, Virgin Islands, Guam, Puerto Rico

Spain, Bolivia, Costa Rica, Columbia, Chile, Dominican

Spain Republic, Ecuador, Salvador, Guatemala, Haiti, Honduras,
Nicaragua, Panama, Paraguay, Peru, Venezuela

[taly [taly, Vatican City, San Marino, Ethiopia, Lybia, Somalia

Canada Canada

Macedonia Macedonia

Canada Canada

Yugoslavia Yugoslavia

Portugal Portugal, Madeira, A,Qores, Angola, Mozambique, Guineaq,
Cap - Vert, SGo Tomé and Prince, Macao, Timor

Bosnian and Herzegovina | Bosnian and Herzegovina

Island Island

Sweden Sweden

Switzerland Switzerland, Liechtenstein

Finland Finland

Norway Norway

Ukraine Ukraine

Brazil Brazil

Romania Romania

Vietham Vietham

Poland Poland




SOZA Awards

2011 and 2012

SOZA presented awards for the best
Slovak music, produced in 2011 and
2012, in November last year.

Music is the food for the soul. Life
without it would be dull. Creators of
music - the authors, should be pra-
ised. Slovak popular music promo-
tions vanished with the cancelled
Slavik charts. This void has been re-
adily filled with the SOZA Awards in
a celebration of Slovak music in all
its glory.

Awards ceremony opened with
SOZA's general manager address,
delivered by Mr Anton Popovic. Eve-
ning was filled with exhilarating per-
formances by popular Slovak musi-
cians. The Bratfislava Hot Serenaders,
kicked off the evening with their pas-
sionate interpretations of authentic
hot jazz music, featured guest, a
star opera singer Milo§ Stancik, joi-

ned forces with the charming Sere-
nader's Sisters with performers such
as IMT Smile, whose frontman Ivan
Tasler received the author’'s award

for the most played musical work of
2012 and the most played work on
the radio award.

Impressive performance delive-
red by the world music formation -
the Pressburger Klezmer Band, was
followed by a number from the re-
nowned Broadway musical Rent,
woodwind harmony of the unusu-
al classical instrument - the basset
horns, and the magnificent world of
Alexander Albrecht’s music - perfor-
med by the Quasars Ensemble. Ma-
14§ Jakabcic added his jazz perfor-
mance to the mix, surpassed only by
the range of styles of Miroslav Zbirka
- awarded by SOZA for his Lifetime
Achievement.

In an interview for Hudba.sk he
said: “When you work on new songs
allthe time, getting an award like this
makes you redlise that some people
out there had noticed. | am pleased
fo learn that and appreciate this
much needed confidence boost,
before | start working on some larger
projects ahead.”



Artists awarded by SOZA for their work in 2011 & 2012:

Composer’s Award for the most played musical work:
Maridn Kachdt (2011),
Ivan Tasler (2012)

Lyricist’s Award for the most played musical work:
Kamil Peteraj (2011),
Kamil Peteraj (2012)

Most played work Award:
Vela lasky (lvan Tdsler) (2011),
Viac (lvan Tésler, Anna Tdsler-Onderkovd) (2012)

Best selling phono or audiovisual recording Award:
Fenomén (Rytmus) (2011),
Spievankovo 3 (Mdria Podhradskd & Richard Canaky) (2012)

Slovak music broadcast Award:
Anténa - hitradio (2011),
Anténa - hitrddio (2012)

International Performance of Slovak works Award 2011:
Viadimir Godar

International Performance of Slovak works Award 2012:
Lubica Malachovskd Cekovskd

Entry in the Golden Chronicle of SOZA 2011:
Ivan Hru$ovsky a Jan Sivacek

Entry in the Golden Chronicle of SOZA 2012:
Vit llek a Ilvan Parik

Lifetime Achievement Award 2011:
Gabriel Jonds

Lifetime Achievement Award 2012:
Miroslav Zbirka






How Do We Operate

Rights holders
(Slovak and foreign authors and publishers)

A - -
Granti : : Documentation on Documentation on s @
ranting Licensing > =
licenses 4 unit represented authors works = protected S O o
" and publishers (A) repertoire (B) K% ¢)
0
3
2 Processing of relations:
0 Collection R Financiall statistics about how the
E of royalties unit works were used (C) with
8 the documentation on the
B repertoire (B) and the do-
§ cumentation on represen-
Records SieisTes ted authors and publishers
how the ’ unit (A) + automated distri-
works were bution among individual
used © rights holders

Supporting organisational units: legal service, programming capacity, accounting,
assets management, efc.

Social and Cultural Fund

SOZA

SOZA's funding benefit scheme s
established as a standard redistribu-
fion fund on the basis of reciprocal
agreements concluded by SOZA with
its foreign aoffiliated collective mana-
gement organisations.

Contribution proposals presented
for the Board's approval are adminis-
trated by the the Social and Cultural
Fund Council. Six Council members
appointed to evaluate benefit propo-
sals submissions are appointed for a
2-year team.

Social and Cultural Fund
Rastislav Dubovsky
Adam Hudec
MatGs Jakabéic
Miroslav Jurika
Daniel Matej

Jén Strasser

Cfibor Kolinsky
(The Supervisory Committee Member)

Funding Benefit Schemes of SOZA

) Crisis Benefit Programme (Pomoc
v ndhlej nldzi)

9 Severe Financial Hardship Benefit
(Prispevok v socidlne zhorsenych
pomeroch)

J SOZA Awards Ceremony
(Prispevok na podujatie Ceny
SOZA)

 Film Music Authors’ Programme
(Podpora tvorcov filmovej hudby)

) Special Event and Performance
Programme (Prispevok na
vyznamné projekty a tvorbu)

J Music Partner Support
Programme (Prispevok na ¢innosf
partnerovi podporujiceho
autorov hudobnych diel)

) Cultural Awareness Programme
(Prispevok na marketingové
aktivity v oblasti kultdry)




SO/A Board Report
Submitted to the General Meeting

(on 28 May 2014)

Ladies and gentlemen,

Allow me to take this opportunity to
present our annual financial review,
on behalf of the Board of SOZA and
prepared pursuant to the Articles of
association of SOZA, for the period
of one calendar year from the last

Annual General Meeting, held on 29
May 2013.

| am pleased to report that this
year, under new management, has
been marked with positive boosts in
general reputation and acceptan-
ce of SOZA, received from the arts
and media community.

“ Eal v O3 ST L

Thanks to our management’s dili-
gent work, we have laid solid foun-
dations for communication chan-
nels, with our legislative and gover-
ning body - the Ministry of Culture of
the Slovak Republic. SOZA’'s consul-
fing input on adoption of the Direc-
tive on the Collective Rights Mana-




gement bore clear evidence of just
that.

We will continue to consult with the
Ministry of Culture of the Slovak Re-
public on improvements of the co-
pyright and rightsholders’ protection
as well as changes to current copy-
right legislation

Our ongoing public awareness
initiative culminated in series of spe-
cialised Intellectual Property and
Copyright Law workshops. Although
designed to address our younger
generation, particularly  university
students, it had also reached out to
a number of people coming from all
walks of life.

It is fair to say that strategies imple-
mented by our new management
last year, eventuated in some no-
table public relations developments.

Despite all these improvements,
creative expressions and artistic
works are deemed of a much lesser
value in our society; whilst it is highly
esteemed in other cultures, whether
it is those of our neighbouring coun-
fries, or any other EU Member States.
Such lack of merit has had rather
defrimental effect also on the value
of copyright protected works. For in-
stance, the annual collections per
capita by the foreing authors collec-
five management organistaions in
2012 were: € 4.90 in Hungary, € 3.20in
the Czech Republic, € 2.30 in Poland
and roughly about € 1.20 in the Slo-
vak Republic.

Some of SOZA's main concerns
remain consumers that go to great
lengths to avoid their legal obliga-
fions and payments for royalties.
Ofther issues stem from the lack of
reliable information about the cur-
rent legislation and hostile reception
of efforts made by collective rights
management societies’ /SOZA/ from
the infernet community.

Collective rights management
compliance with the EU legislation
and infernational obligations, persist
to be much of a challenge in our
region; a hurdle, which requires re-
lentless dedication and exceptional
levels of expertise to overcome.

I. FINANCIAL RESULTS IN 2013

Figures presented in this financial
review were prepared using SOZA's

SOZA income including joint
collections in 2013

I TV broadcasts 21 %

B Radio broadcasts 11%

I Cable retransmission 23 %

B Public music performances 27 %

¥ Online 1%

B Sale of rec. media (mechanical rights) 4 %
Royalties from abroad 7 %
Remunerations for blank media and rec. dev. 4 %
Other income, lease includes 2 %

SOZA's income excluding the share
of partner societies in 2013

I TV broadcasts 25 %

M Radio broadcasts 13 %

I Cable refransmission 11 %

B Public music performances 32 %

M Online2%

B Sale of rec. media (mechanical rights) 4 %
Royalties from abroad 9 %
Remunerations for blank media and rec. dev. 2 %
Other income, lease includes 2 %

Accounting Policies and Procedures
of the Society from 2002, for more
detail please refer to the Balance
Sheets, received at your registration
for entry to the AGM.

INCOME

In 2013 SOZA received € 9,303,517.06
in total revenue, which equates to
a 24.9 percent increase to 2012, with
a total revenue of € 1,859,582.63 re-
ported for that year. Royalty revenue
collected by SOZA alone amount-
ed to € 7,786,356.35, up 13.98 per-
cent and € 955,296.77 more on 2012.
Combined value of all assets and
property managed by SOZA fell to
€ 10,363,000.00 incurring a loss of
€ 388,077.00 compared to the previ-
ous year. SOZA’s 2013 return projec-
tions turned out to be quite accurate
this time, since they were based on
the royalty statements and current
licensing agreement figures.
Revenue from royalties for use of
musical works in television and radio
broadcast increased by € 420,477.78
in 2013, and included all licence pay-
ments for that year, collected from
TV Markiza and TV JOJ. For the first
fime SOZA had succeeded in collect-
ing of all royalty TV Markiza’s licence
payments in full, that same year.
RTVS' licence payments were collect-
ed in full as usual, and discrepancy,
brought info SOZA’s attention, regard-
ing an arrears amount from their an-
nual licence instalment will be deter-
mined and addressed separately.
Revenue collected for musical
works used in private radio broad-
cast sector fell by 851 percent,
equating to a € 39,551.34 loss in 2013.
This decline reflected only par-
tial proceeds from this market areq,
as the majority of revenue were
masked by restitution recovery for
SOZA’s unjust enrichment claims
made against private radio broad-
caster, and usually actfing without
any licensing agreement in place.
SOZA, as the creditor to Radio VIVA,
which has lost its licence in Decem-
ber 2013, has registered an unpaid
debt for recovery in formal insolven-
cy procequres.
Royalties from private radio broad-
casters are difficult to estimate,
as they rely heavily on  marketing




frends, being the majority of their rev-
enue stream. Many new companies
are formed, often by the executives
of broadcasters previously indebted
to SOZA, in 2013 we saw five new
private radio broadcasters entering
the market.

Revenue for cable retransmission
reached € 2,134,527.10 in 2013, which
increased by € 1477,713.92 and
224.98 percent in 2012. SOZA began
to collect this revenue following their
lengthy lawsuits with cable retrans-
mission operators, owing amounts
for licences running for nearly two
years. Collective Licensing Agree-
ments with the APKT and SAKT soci-
eties, effective from 29 November
2012, as well as the Joint cable tele-
vision retransmission agreements
singed with other collective man-
agement organisations LITA, OZIS
and SLOVGRAM, provided SOZA
with  the necessary authorisation
for cable retransmission operators’
licensing, including for works man-
aged by all of these societies.

Revenue for live music and public
performance fell by € 12,750.00 to a
total of € 2,473,050.92 in 2013. This 0.51
percent fall in royalties collected for
music use in cinemas, amounted to
€ 64,896.62, was out of SOZA’s control
as it relied mostly on the number of
visitors and commercial success of
the featured films.

Revenue from live music and pub-
lic performance increased by 19 per-
cent and continued to grow, regard-
less of the aftempts to raise doubts
about SOZA's authority for rights man-
agement of authors of musical works
in the media back in 2012.

The following are some of the typi-
cal hinderances to SOZA’s role and
conduct:

D) many consumers ignore their legal
obligation to obtain music licence;

J bringing an action for copyright
infringement often results in the
person liable resorting to verbal
abuse of our employees, unnec-
essary and irrelevant correspon-
dence requests and threats of mis-
informing the media;

) SOZA has been advised by the the
Ministry of Culture of the Slovak
Republic that it cannot not refuse

Distribution of royalties
and remunerations
to Slovak rights holders in 2013

Public performing For other collective

rights 48.6 % I rights management
Forthose notrepresented 019 28.4 %
on contractual From abroad
basis 0.3 % 19.4 %
g Mechanical I Complaints 0.2 %

rights 3.1 %

any licensing agreements, due to
any incorrect details submitted in
the draft proposal, often the cause
behind lower royalties collected.

J False public performance listings,
stating only royalty-free folk music
works.

Hence the 19 percent increase in rev-
enue barely came close to reflect
the number of music works used in
all live and public performances last
year. Without the necessary legisla-
tive changes in this areq, any future
improvements will remain unattain-
able.

In an attempt to protect the rights
of as many musical works as possi-
ble, SOZA plans to strengthen pro-
portionally also its ranks of inspec-
tors and business representatives. All
the changes are currently in plan-
ning stages, we expect the first re-
sults within the next two years.

Revenue from the SOZA's Cash
Collectors SK project in 2013 were
€ 17,600.35. For collections of SOZA’s
legal actions, our legal representa-
tive at Havel, Holdsek & Partners s.r.o.,
filed for action and recovery of 1,404
invoices, resulting in 481 lawsuits and
199 debt collection enforcement or-
ders, to date -16 April 2014,

Revenue collected in 2013 for
these legal actions amounted to a
total of € 43,159.50, and is predicted

to continue to generate more reve-
nue for copyright infringements in
future.

Internet royalties collected in 2013
increased by 72.7 percent, with a to-
tal revenue of € 148,377.46. Increase
was a result of new agreements in
place with music service providers
Music Jet, Deezer, Spotify, iTunes,
Google play and others. Regular
monitoring of these services, im-
provements in royalfies collection
efficiency timely payment receipts,
in conjunction with identification of
new digital service providers, all con-
fributed fo delivering this significant
increase in internet royalties collect
by SOZA that year.

Royalties from recorded media
(aka mechanical rights) fell by
€ 19,563.74 and revenue from in-
ternational royalties collection in-
creased by € 26,638.75.

SOZA also collected private copy-
ing remuneration, jointly represent-
ing four of the rights management
societies in the Slovak Republic, i.e.
Slovgram, LITA, OZIS and SOZA. Rev-
enue from the private copying sec-
tor fell by 5.35 percent in 2013. All the
factors instrumental in this decline,
such as refusals to pay for blank
media and devices, is being nego-
tiated with distributors” business rep-
resentatives. Sufficient supervision of
distributors is presently hindered by
legislative inadequacies in the Slo-
vak Republic. Despite all of SOZA's
legislative changes efforts reflected
in the Copyright Act amendments,
Statistical Bureau of the Slovak Re-
public refused to release to SOZA
any of the key data necessary for
exercising and enforcement of such
rights, particularly in the fields of new
technologies and mobile devices
classifications.

Other SOZA income fell by 39.17
percent in 2013, mainly due fo a
decline in revenue for unjust enrich-
ment claims of SOZA.

SOZA's future collections depends
on a tfurn tfowards securing new
sources of income, as the more tro-
ditional sources of revenue, such as
the TV and radio broadcasts, private
copying levies, mechanical rights li-
censing, are being replaced by new
media and technologies. SOZA wiill
therefore focus on infernet revenue



and aim to increase royalties col-
lections with the assistance of its ex-
panded network of inspectors and
business representatives.

EXPENSES

Total operating costs of SOZA in
2013 amounted to € 2,311,986.39,
which equated fo an increase of
€ 460,719.55 in 2012. Personnel ex-
penses fell by 0.3 percent, all the
welfare payments, audit costs and
inspector wages included. Con-
struction works and development
of our office building in Tekovska
street forced SOZA's asset manage-
ment costs up by 38 percent, cost-
ing € 27,367 more. Other expenses,
which include the international
societies’ member fees, remuner-
ation for commitfee members, ex-
penses for the AGM and marketing
costs, fell proportionally by a fotal of
€ 12,907.73. Our cost/income ratio fell
by 0.02 percent in 2013, correspond-
ing to the present economic market
frends. Our final figure of 24.85 per-
cent is considered satisfactory in the
operating expenditures of small to
medium sized societies context.

IIl. Internal Relations

Our Membership base continued to
grown in 2013; the following is our
membership breakdown, as of 29
April 2014:

SOZA membership
as of 29 April 2014
B Authors candidates 1,058
B Authors members 808
B Deceased authors 310
Publishers members 31
B Publishers candidates 21

Authors
SOZA members 808
provisional members 1,058
deceased authors 310
Publishers
SOZA members 31
provisional members 21
Total number of rights
management agreements 2,228

SOZA’s Legal department underwent
major restructuring in 2013, which in-
cluded also a few personnel chang-
es, for the purpose of delivering the
best possible legal assistance to
SOZA's Governing Bodies and its
committees’ members.

Long-term weak points of SOZA’'s
legal assistance were identified and
significant improvements facilitating
the use of electronic technologies
have been implemented.

Our legal department is to evalu-
ate also SOZA's operations and busi-
ness processes and produce rec-
ommendations for public relations’s
efficiency.

Cooperation of the Legal depart-
ment with SOZA's Licensing depart-
ment and other relevant governing
bodies of SOZA, yielded proposed




changes to our Distribution Rules,
having a significant effect on intro-
ducing our new inspectors/business
representatives conception. Inte-
gratfion of copyright protection tools
within SOZA operations was the oth-
er positively affected area.

We have opened a new chapter,
of advanced rights profection, with
the large-scale broadcasting com-
munity. To that effect, SOZA began
to renegotiate their past agreements
with RTVS, national radio and felevi-
sion broadcaster.

Licensing and mechanical rights
management for UNIVERSAL sfill
continue under the same terms,
despite their collective rights man-
agement society change - from the
Belgian SABAM to the French SA-
CEM.

Copyright protection and anti-pi-
rate initiatives of SOZA resulted in
numerous appointments with repre-
sentatives of prestigious Slovak law
firms with the perspective of future
cooperatfion in case of the most sig-
nificant infringements; notably we
enfered info offiliafion agreement
with the Czech local IFPI group, an
organisafion dedicated among

other things to internet copyright in-
fringement prevention.

Royalties from abroad were dis-
fributed to all authors on time, in
the first quarter of this year and in
April we successfully launched the
long-awaited feature of ISPA portal
- an electronic submission for new
musical works. ISPA is SOZA's online
system for declaration of musical
works that ensures a high standard
of communication between SOZA
and all its members. A better ac-
cess to all registered works, outline
of related royalties’ transactions and
other improvements facilitate and
speed up the proper administration
of musical works.

SOZA funded a total of 82 cultural
projects (festivals, concerts, releas-
es) since September 2013, by means
of the Social and Cultural Fund. Proj-
ects funded by SOZA received very
positive feedback and greatly aided
our public relations efforts. Many of
the projects, such as the Waves Festi-
val, Radio Head Awards, Svetové dni
novej hudby, festival NEXT an Novd
slovenskd hudba, Concerts of the
Quasars Ensemble, chamber con-
certs - Nezndma hudba /Unknown

“» on
]

Music/, received a massive response
from the public.

Another successful presentation
of SOZA in the public eye were the
2013 SOZA Awards Ceremony, for
the works produced in 2011 to 2012,
presented at the Theatfre Arena in
November 2013.

SOZA's intellectual property, copy-
right, and collective rights manage-
ment awareness initiatives expand-
ed to workshops for the Police de-
partment, media professionals and
by inciting public dialogue via elec-
fronic and prinfed media content
publishing.

lll. International Relations

SOZA included two new territories to
its affiliated countries, agreements
with the Azerbaijan Authors Soci-
ety (AAS) and Vietnam Centre for
Protection of Music Copyright (VCP-
MC) came into effect on 1 January
2014. From then on, all royalties for
use of musical works by SOZA au-
thors are collected by the respective
societies, from these territories.

The European Union has adopted
Directive 2014/26/EU on collective



rights management and mulfiter-
ritorial licensing of rights in musical
works for online uses on 4 February
2014. In full support of its aim of cre-
ating better functioning collective
rights management as a result of EU-
wide standards, we will continue to
consult with the Ministry of Culture of
the Slovak Republic on the correct
fransposition of the provisions of the
Directive into national law by the
fransposition date of 10 April 2016.

We took an active part in Public
Consultation on the review of the
EU copyright rules, at the beginning
of this year. In reply fo this question-
naire, we pointed out the present
dangers of misleading and inaccu-
rate outcomes, resulting from con-
tributions from a wide range of re-
spondents. With the support of our
affilioted societies, we have started
an online petition request to support
and sustain musical works and cul-
tural development in future Europe-
an markets.

Royalties distributed
to foreign societies

ASCAP 19 %
BMI 17 %
PRS 17 %
0OSA 16 %
other 11 %
GEMA 9 %

in 2013

M SIAE4%

M sTIM3%
ARTISJUS 2 %
SOCAN 2 %
AKM 2 %
SESAC 1%

Apart from keeping in touch via
daily correspondence with our af-
filiated societies, our administration
team attended events organised by
CISAC, GESAC and BIEM last year. At
home, we had the pleasure of host-
ing representatives of BMI, OSA and
PRS for Music societies.

Ladies and genflemen, thank you
for your attention.

Report presented by:
Matls Jakabdcic
Chairman of the Board




SO/LA Organisational structure
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Manager
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Secretariat
->

Infernational

[T Department

Affairs

hd

Public Relations

Documentation Department

0 447,165 musical works were regis-
tered and processed as of 31 De-
cember 2013.

Mechanical Rights Department

0 1,720,000 CDs and 620,000 DVDs
licensed in 2013.

J Working copy licences for DJs in-
creased by 4.4 % on 2012.

Public Performances Department

0 38,673 registered users of musical
works in public, 32,218 invoices is-
sued, 12,991 payment reminders.
Revenue of € 2,406,781 collected
for public performance of musical
works.

)83 jukeboxes operators registered.
1,087 license stamps issued. Total
revenue of € 109,249,

General Manager

SOZA
| GeneralManager |

Legal

Licensing

Department Department
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Disputes and Music . Payment of
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Lawsuits Performances Royalties
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Broadcasting,
Refransmission
and Online Services
Department

Membership
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ISNA

Broadcasting, Retransmission and

Online Services Department

registered:

) 8 agreements concluded with TV
broadcasters;

923 agreements concluded with ro-
dio broadcasters;

Documentation, Distri- . .
Financial

bution and Mechanical

Rights Department Department

g hd
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Abroad

-
Mechanical Rights
) 54 agreements concluded with
providers of info-channels;
0174 agreements concluded with
TV cable distribution operators;
0158 agreements concluded with

web site and web services opera-
fors;

Income generated on the Broadcasting, Retransmission
and Online Services Department
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)48 registered producers and im-
porters of blank media and devic-
es.

Legal Department

J In 2013 the Legal Department filed
14 suits at courts due tfo unpaid
royalties by DJs, audio records pro-
ducers, TV and radio broadcasting
operators, as well as cable retrans-
mission and web site operators.
Decrease in number of filed suifs
at courts was caused by the fact,
that the Law Office Havel, Holdsek
& Partners s. r. 0. took over part of
the legal agenda regarding the
enforcement of unpaid royalties.

JIn cases of involuntary execution
of feasible decisions adopted by
the courts by the users, the Depart-
ment was forced to file proposals
to initiate the execution of prop-
erty; the number of executions
reached almost 20 in 2013;

J'In cases of criminal proceedings
and offence proceedings, the
Department dealt with 113 cases
of illegal use of musical works at
public events (concerts, dancing
parties) and illegal copies.

Cooperation of SOZA with the
international Law Office Havel,
Holdsek & Partners s. r. 0. and the
cash company CASH COLLECTORS
SK's.r. 0.
The cooperation project with
the company CASH COLLEC-
TORS SK s. r. 0., though closed in
2013, generated an income of SOZA
related to identification activities
within the CC project amounted to
€ 17,600.35.
The project of judicial receivables
enforcement with the help of the
Law Office Havel, Holdsek & Part-
nerss. r. o.
0 1,404 individual invoices enforcing
the royalties were transferred;
0 481 suits and 199 execution pro-
ceedings were filed at courts;
it generated an income of
€ 43,159.50 o SOZA.

The number of licensed CDs and DVDs
in the period of 2009 - 2013
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SOZA Financial Report 2013

BALANCE SHEET

Fixed assets

Assets

as of 31 December 2013 \

013 Software 760,012.27
018 Ofther intagible fixed assets 34,666.30
041 Purchase of new infangible assets 0.00
073 Adjustment fo soffware -611,255.15
078 Adjustment to other infangible assets -34,666.30
031 Land 21,307.18
021 Buildings 831,428.82
022 Machinery, furniture and equipment 327,284.98
023 Vehicles 38,826.88
028+029 Other tangible fixed assets 125,825.70
042 New tangible fixed assets 3,141.00
081 Adjustments fo buildings -415,379.89
082 Adjustments to machinery, furniture and equipment -233,141.91
083 Adjustments to vehicles -10,168.00
088+089 Adjustments to other tangible fixed assets -125,825.70
Current assets
12 Material in stock 11.04
311-314 Trade receivables 1.594,991.95
315 Other receivables 80,498.99
341 Tay payable 45,956.98
335+378 Different receivables 5.829.12
2114213 Cash and cash equivalents 13,647.48
221+261 Bank accounts 6,759,953.53
251 Debt securities 0.00
381 Deffered charges 13,451.40
385 Accrued receipts 230,733.36
Equity
411 Registered capital
Other sources of coverage
412 Funds created under special regulation
323 Short-term provisions
472 Social fund
321-325 Trade payables
331+333 Due to employees
336 Social security payables
341-345 Tay payables
379 Other accounts payable
231 Current bank loans
383 Deffered expenses
384 Accrued receipts, membership fees
TOTAL ASSETS 9,457,130.03
428 Performance result subject to approval
431 Profit and loss account

Profit/Loss
TOTAL LIABILITIES




as of 31 December 2013

Profit and Loss Statement in thousands EUR

Expenses Revenues
501+502 Material and utilities consuption 75,126.75
511...518 Services 316,611.89
521 Payroll 1,201,898.50
524 Social insurance 393,721.83
527+528 Social security 41,933.49
532+538 Taxes, fees, other expenses and costs 4,274.39
543 Writting off receivables 7.977.08
547 Special expenses 953.16
548 Shortages and losses 23.51
549 Other expenses 7,866.78
551 Depreciation of assets 175,024.37
556 Funds formation 131,954.30
562 Benefits paid 25,769.57
591 Income tax 19,991.92
602 Sales 243,493.14
641-649 Ofther revenues 2,047,830.39
651 Revenue from sales tangible and intangible assets 4,725.00
655 Sales of frading securities 103,584.00
663+664 Members fees income 8,411.99
5457645 Exchange rate differential 5,293.35 376.37
TOTAL EXPENSES 2,408,420.89
Retained earnings 0.00
TOTAL REVENUES 2,408,420.89
| Turnover 2,408,420.89 2,408,420.89




SPRAVA NEZAVISLEHO AUDITORA
pre vedenie 2 orginy obianskeho zdruZenia Slovensky ochranny zviiz autorsky pre priva k hudobnym
dielam

Uskutolnili sme audit prilofencj Gétovnej zévierky obdianskeho zdrufenia Slovensky ochranny zvilz awtorsky pre préva
k hudobnym dielam, ktord obsahuje sivahu k 31. decembru 2013, vikaz ziskov a strit a pozndmky za rok kondiaci k
tomuto détumu, ako aj prehffad viznammnych Gétovnych zdsad a GEtovnjch metdd a dalich vysvetTujicich poznimok.

Zodpovednost Hatuidrneho orgdnu za détovmi zdvierk

Statutéry orgén zdrufenia je zodpovedny za zostavenie tejto (&tovnej zivierky, a objektiviu prezentéciu tejto Gttovnej
zivierky, ktord poskytuje pravdivy a vemny obraz v silade so Zikonom o Gftovnictve & 431/2002 Z.z. v zneni neskoriich
predpisov (dalej len ,zikon o Gftovnictve™), a za interné kontroly, ktoré Statutimy orgn povafuje za potrebné pre
zostavenie GEtovne] zhvierky, ktord neobsahuje viznamné nesprévnosti, &i uZ v dislediu podvodu alebo chyby.

Zodpovednost auditora

Masou zodpovednostou je vyjadrf ndzor na tite O&tovnd zdvierku na ziklade nitho auditn. Audit sme uskutoénili
v sitlade s Medzindrodnymi auditorskymi 3tandardmi. Podfa tychto Standardov mdme dodr¥iaval etické poZiadavky,
naplinoval’ a vykonaf' audit tak, aby sme ziskali primerané uistenie, #e GStowvnd zivierka neobsahuje vyznamné
SnCastou audiu j¢ usKutocnenie POStUpoV na ziskanie auditorskych dOKazov o sumach a udajoch vykazanych v Gctovng)
zvierke. Zvolend postupy zdvisia od Osudin auditora, vritane posOdenia rizik vyznamnej nesprévnosti v Gftowvne]
#vierke, & uX v ddsledku podvodu alebo chyby. Pri posudzovani tohto rizika auditor berie do Gvahy interné kontroly
relevaningé pre zostavenie Gftovnej mivierky dftovnej jednotky, kiord poskytuje pravdivy a vemy obraz, aby mohol
vypracovat’ auditorské postupy vhodné za damych okolnosti, nie viak na fOfely vyjadrenia ndzoru na d&innost’ internych
kontrol 6&ovnej jednotky. Audit dalej zahffta zhodnotenie vhodnosti pouZitjch G2tovnyeh zisad a Gtovnych metéd a
primeranosti (i&ovnych odhadov uskutofnenych Situtimym orgnom spolofnosti, ako aj vyhodnotenie prezenticie
Sme presvedient, fe anditorské dokazy, ktord sme ziskali, poskytuji dostatofné a vhodné vychodisko pre nas ndzor.

Ndzor

Podla nd%ho ndzoru iftovné zivierka poskytuje pravdivy a verny obraz mammmﬁ
Slovensky ochranny zvitz autorsky pre prava k hudobnym dielam k 31. decembru 2013 a vysledku jej hospodirenia za rok
kontiaci sa k uvedenému détumu v silade so zikonom o GEtownictve.

Bratislava, 27. mdj 2014

licencia UDVA & 328 licencia SKAY &, 583
Bidkovd 32, 811 04 Bratislava Bidkova 32, 811 04 Bratislava

The financial statements of the civil association Slovak Per-
forming and Mechanical Rights Society (Slovensky ochran-
ny zv&z autorsky pre préva k hudobnym dielam) as of De-
cember 31, 2013 were audited on May 27, 2014. Ing. Maridn
Z&prazny, the Responsible Auditor of the company Z+M k.s.
expressed his opinion on these financial statements:

In our opinion, the financial statements truly represent the
financial situation of the Slovak Performing and Mechanical
Rights Society (Slovensky ochranny zvdz autorsky pre prava
k hudobnym dielam) for the year ended 31 December 2013
and the results of the profit and loss statement for the year
ended 31 December 2013 comply with the standards pre-
scribed by the Slovak Accounting Act.




Contacts

Office of the General
Manager

General Manager
Mgr. Anton Popovic
+421-2-50 20 27 07
popovic@soza.sk

Secretariat
+421-2-50 20 27 07
$0zA@s50zA.5k

International Affairs
Mgr. Tomdas Mik$§
+421-2-50 20 27 08
international@soza.sk

Public Relations
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IT Department

+421-2-50 20 27 11
informatika@soza.sk

Head of Department
Mgr. Eva Osvaldovd
+421-2-50 20 27 57

Legal Department
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pravne@soza.sk

Head of Department
Mgr. Leonard Holbling
+421-2-50 20 27 37

Membership
+421-2-50 20 27 02

Disputes and Lawsuits
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Licensing Department
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Head of Department
Ing. Romana Draskovicovd
+421-2-50 20 27 05

Musical Performances
+421-2-50 20 27 20
produkcie@soza.sk
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Financial Department

+421-2-50 20 27 23
ekonomicke@soza.sk

Head of Department
Ing. Erika Mindcovd
+421-2-50 20 27 23

Domestic and Foreign Royalties
+421-2-50 20 27 24

Property Management
+421-2-50 20 27 01

Documentation,
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Mechanical Rights
Department
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Head of Department
Ing. Rébert Osvald
+421-2-50 20 27 12
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film@soza.sk
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